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Lakes Begins Further
Tests of Oil and Gas
Zones in Gippsland

Lakes Oil advises that the Halliburton coiled tubing equipment has arrived on site at
Wombat 3 to begin the workover and testing program. This program is designed to re-
enter, clean out and test the following wells using nitrogen.

Wombat 3

The well will be flow tested across the gas zone at 1,430m after which the coiled tubing
unit will be used to “mill-out” the valve placed at a depth of 1,449m to fully evaluate the oil
zone at 2,106m.

North Seaspray 3

As previously announced, the coiled tubing unit will also be used to lift and clean out
North Seaspray 3. The gas zone, at a depth of 1,110m, was not previously flowed back
after the original fracing took place and therefore still has a large quantity of fracing fluid
down the hole, which is inhibiting the gas flow and full evaluation.

Wombat 2
Fracing equipment is due to arrive on site around the 20™ June to re-frac Wombat 2. It is
planned to substantially extend the existing artificial fracture in the well.

We expect this will increase the current gas flow recovered from a sustainable rate of
680,000 cubic feet per day to a much higher number. This will demonstrate to potential
buyers of this gas the commerciality of this valuable new Victorian onshore resource.
Wombat gas contains virtually no CO,, unlike offshore Gippsland gas which can
contain up to 12% CO, (before burning). The Wombat gas, if used for power
generation, has potential to substantially help Victoria meet its greenhouse gas
targets.

Attached is a photo taken on June 9™ 2009 when Wombat 3 was re-opened prior to the
workover program beginning, together with the Amdel analysis of Wombat gas.

Lakes Oil N.L.

FgERT J. ANNELLS
éﬁéirman

Lakes Oil N.L.

‘an unconventional oil & gas company’
www.lakesoil.com.au
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(Photo taken on June 9™ 2009 of Wombat 3 flaring prior to workover program)
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Customer Sample ID

Cylinder #35-2
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Cwiingar 2462

Wwall 1D wombat-2, DST-2  Wombat-2, DST-3
Eampis Typ= Zas 3=
Date Sampiad 2IVDS/2004 21/D4/2004
Time Sampisd 1215h iDiEn
Fressuns 2033 kPag 2273 KPag
Temperabure 20

E‘E-EE”F"'.“EI"I Subbl= Hos=

GAS AMALLYSES

TestReferenos nit

Ga&s Analysle ASTH D 1845-55 (modmed)

Mitrogen” MICH % 1.23 1.72
Carmon Dioxide” MIoH % 0.0z 0.04
MEeshane™ (YLIES o3 19 az.7a
Eihane” Mol % 3.41 3.36
Frapane” MICH % 1.26 1.24
[-Butana" Mol % 020 o.2o
Fl-Bulane” (YLIES 0.30 0.30
I-Pentane” Mo %% 0.08 0.0E
M-Peniane” MICH % 0.o07 0.a7
Hexanss" Aol % 014 a.1s
Heptarss® (YLIES o.a7 o.ae
Coianes and nigner iydrocarpons Mol % 0.03 0.as
Ttz MICH % 10000 10000
Gag Parameters ASTM D 15845-96 (modfied)

Arverage Molecular Wieight® 1751 17 .53
Lower Flammabllity Limiz” 474 4 7E
Upper Flammabllity Limis® 14.E9 14 55
Ratle Of Upper To Lower™ 314 ais
VWobbe index” 51.28 5057
Compressillity Facior 0.9577 0.9877
ideal Gas Densly (REed o Alr = 1) 0.505 0.607
Fieal Gas Denslby (REed fo Alr=1)" 0.505 0.504
ideal Mett Calorfic Vale® Rl ISCE 35BS
deal Gross CElorine Wake e 30.ET o7
Feal Mett Calorifnc Valka" L 36.06 3553
Real Gross Calofic Value® Rl 30.CE 3D.E2
Cross Calorfic Val Waser-5at Gas  Mm? 3017 R s

Sas Farameterc

The abose resulbs ars calpuiaied om an alr and waler fres Dasis assoming ondy the

mearued consiteents ars present. Ths folowing paramel=rs ars calcukaisd from the:
anowe compasition 22 15°C ard 1011325 kFa {ans! using 150 E57E ard e physical
consiarts Trom the EF3A &F Engiresring Cata Handbook 11 th Ed.
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