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Policy: Share Dealing

LAKES OIL N.L.

ABN 62 004 247 214
Buying or selling of shares by directors or staff

1.0 PURPOSE


1.1 
This document summarises the law relating to insider trading and sets out the Lakes Oil N.L. policy on directors and staff buying or selling shares of Lakes Oil N.L. and other companies.


1.2 
If you do not understand the summary of the law or the policy, or if you are confused as to whether the law applies to you, please contact the Company Secretary. You may wish to seek your own professional legal advice prior to buying or selling shares.


1.3 
References to “Lakes Oil N.L. shares” in this policy include:


(a) 
securities issued by Lakes Oil N.L. as defined in s 92 of the Corporations Act 2001 (Cth); and


(b) 
derivatives and financial and other products issued or created over the Lakes Oil N.L. shares by Lakes Oil N.L. or any third parties.

2.0 POLICY
Shares


2.1
Lakes Oil N.L. has adopted the following policy which applies to all:



(a) 
Lakes Oil N.L. Directors;


(b) 
Executives, Managers and senior employees of Lakes Oil N.L.; and

(c)
any other persons specified from time to time by the Chairman, or Company Secretary, 

hereinafter referred to as “Management”


2.2 
Management may not buy or sell Lakes Oil N.L. shares during the following periods:


(a) 
in the 14 days leading up to the lodgement of quarterly statements of Lakes Oil N.L. with the ASX;


(b) 
during any significant stage of any exploration drilling in which Lakes Oil N.L. is involved;

(c) at any time if the buying or selling of shares involves the use of price sensitive information (see paragraphs 2.16 to 2.18); and

(d)
a period advised to Management by the Board or the Chairman of Lakes Oil N.L.


2.3 
In addition, Management must notify the Company Secretary before any buying or selling by them or, with the knowledge of the Management member, their relatives, of Lakes Oil N.L. shares at any time. For the purposes of this rule a relative is a spouse (including de facto) or child of the Management member or a company controlled by the Management member. 


2.4 
The Management member must also notify the Company Secretary if the proposed trading does not occur.


2.5 
The Chairman may also from time-to-time extend this policy by specifying that Management (or particular members of Management) are also restricted from buying or selling the securities of other specified companies with which Lakes Oil N.L. may have a close relationship.


2.6 
This policy does not apply to trading which does not result in a change in beneficial control of Lakes Oil N.L. shares eg. transferring a personal holding of Lakes Oil N.L. shares to your superannuation fund.


Directors – public reporting obligation


2.7 
Under the Corporations Act, a director who buys or sells any Lakes Oil N.L. shares, or exercises an option and is issued any Lakes Oil N.L. shares, must notify the ASX of the transaction no matter how small the number of shares involved.  The notice must be given within 5 business days of the purchase, sale or issue of shares.


2.8
The reporting obligation extends to the purchase or sale of shares by another person if a director has a relevant interest in the shares.  A relevant interest includes the following situations:



(a)
a company which a director of Lakes Oil N.L. controls, or in which the director holds at least 20% of the issued shares, buys Lakes Oil N.L. shares; or 



(b)
Lakes Oil N.L. shares are bought by someone who then holds the shares on trust for a director of Lakes Oil N.L.


All others


2.9 
Lakes Oil N.L. contractors of significance may also be required by Lakes Oil N.L., or otherwise choose, to adopt the policy of prohibiting the buying or selling Lakes Oil N.L. shares during the periods discussed above.


Overall rule


2.10 
It is unlawful under the insider trading laws for any person to buy or sell Lakes Oil N.L. shares if they possess price-sensitive information, or to pass on price-sensitive information to others.


Summary of the law


The insider trading prohibition 


2.11
If you have price-sensitive information relating to Lakes Oil N.L. which is not generally available, it is illegal for you to:



(a) 
buy, sell or otherwise deal in Lakes Oil N.L. shares;



(b) 
advise, procure or encourage another person to buy or sell Lakes Oil N.L. shares; or



(c) 
pass on information to any other person, if you know or ought reasonably to know that the person may use the information to buy or sell Lakes Oil N.L. shares.


2.12 
You cannot get around the law by arranging for a member of your family or a friend to buy or sell Lakes Oil N.L. shares; nor may you give ‘tips’ concerning Lakes Oil N.L. information to others.


2.13 
The same rules apply to buying or selling securities of any other company about which you may have price-sensitive information.


2.14 
You are also reminded about the importance of ensuring that information about Lakes Oil N.L. does not ‘leak’ outside Lakes Oil N.L. and the need to enforce confidentiality with external advisors.


2.15 
You may be liable to criminal penalties if you do not comply with these rules. If in doubt, always seek help by contacting the Company Secretary or the Chairman

What is ‘price-sensitive information’?


2.16 
Price-sensitive information means information relating to Lakes Oil N.L. that would, if the information were publicly known, be likely to:


(a) 
have a material effect on the price or value of Lakes Oil N.L. shares; or


(b) 
influence persons who commonly invest in securities in deciding whether or not to buy or sell Lakes Oil N.L. shares.


2.17
Information does not have to originate within Lakes Oil N.L. to be price sensitive information.  


2.18 
Examples of possible price-sensitive information are:

(a) the financial performance of Lakes Oil N.L. ;


(b)
information about results of exploration activities;


(c) 
entry into or termination of a material contract (such as a major transactional joint venture or partnership agreement);


(d) 
a material acquisition or sale of assets by Lakes Oil N.L.;


(e) 
a proposed dividend or a change in dividend policy.


When is the information ‘generally available’?


2.19 
If information is generally available, it will not be price-sensitive information.  Information is generally available if:



(a) 
it consists of a readily observable matter; or


(b) 
it has been brought to the attention of investors through an announcement to the ASX, and a reasonable period has elapsed since the announcement.


What are the consequences if I breach the insider trading prohibition?


2.20 
Breach of the insider trading laws may subject you or members of your family to:


(a) 
criminal liability - penalties include heavy fines and imprisonment;


(b) 
civil liability - you can be sued by another party or Lakes Oil N.L. for any loss suffered as a result of illegal trading activities.


2.21 
Breach of the law or this policy will also be regarded by Lakes Oil N.L. as serious misconduct which may lead to disciplinary action and/or dismissal.
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